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[image: ]Question 1
Mr. Fattah has the following business income for the year assessment 2024. His business is selling sport equipment. The business closes its account every 31 December. 
	Mr. Fattah Enterprise

	Income Statement for the year ended 31 December 2024

	
	
	RM

	
	Sales
	250,000

	Less
	Cost of sales
	(90,000)

	
	Gross profit
	160,000

	Add
	Other income
	5,000

	Less
	Expenditure
	(75,000)

	
	Net Profit
	90,000



Mr. Fattah responded to the government's call to help the disabled or donate to institutions in need. Mr. Fattah faced a dilemma in determining whether to recruit a new disabled staff member or to do a charity for the upcoming year’s business operations. 
	Option 1
	Employed a disabled worker who hold OKU card, to work as store keeper. Salaries and EPF are paid to disabled worker amounting to RM18,000 and RM5,000.

	Option 2
	Sponsored a training program which is operated by Fastmoving Training Center (FTC) to train athletic athlete. FTC is a training institution approved by Majlis Sukan Negara. The training course amounting to RM18,000.



Assist Mr. Fattah to choose the best decision in tax saver by showing a calculation of total income for year assessment 2024. 



Question 2
The following information is related to the income and expenditure of Mr. Fauzan who is a Production Manager at manufacturing company in Penang. His wife, Mdm. Faezah, works as a teacher in SK Bagan Baru, Penang for year assessment 2024.
	
	Mr. Fauzan
RM
	Mdm. Faezah
RM

	Total Income
	135,600
	66,000

	Zakat 
	2,500
	800

	EPF
	4,000
	-

	Education insurance for child
	1,500
	-

	Life insurance for self
	2,300
	-

	Deposit in SSPN
	2,400
	-

	Attending short course fee
	2,000
	-

	Internet subscription
	3,600
	-

	HP Laptop Essential 14
	-
	1,520

	Decathlon YONEX badminton racket
	399
	-

	Monthly tax deduction
	2,400
	840


Additional information:
· Mr. Fauzan and Mdm. Faezah has four children as follows:
i. Faiz, 21 years old, studying for a Degree in Accounting at UiTM Shah Alam
ii. Fizi, 19 years old, studying for a Diploma in Arts at Politeknik Metro.
iii. Fiza, 15 years old, studying in MRSM Balik Pulau.
iv. Fawwaz, 11 years old, disabled child since born.
All child relief claimed by Mr. Fauzan except Fiza.

· Mr. Fauzan purchased a supporting equipment for Fawwaz amounting to RM8,000, however on October 2024 Fawwaz passed away due to high fever.

· Fizi was active in badminton and often participates in competitions. During the year 2024, Mr. Fauzan has paid competition registration fees for Fizi amounting to RM350 to Penang Badminton Association (licensed).

· Mdm. Faezah paid a full medical examination bills for herself amounted to RM1,000.

As a tax consultant you are required to:
a) Discuss on assessment conditions under Section 45(2), Income Tax Act 1967, and advise them which kind of assessment they should choose in order to minimize their tax liability.
b) Assist them on how to decrease their tax payable.

	PREPARED BY:

…………………
(Syamsyinar Hasan)
Course Lecturer     
	CHECKED BY:

…………………
(Nurhanita Mohd Husain)
Course Coordinator      
	APPROVED BY:

…………………
( Norazlizah Saad )
Head of Programme
























































	[image: ]
	COMMERCE DEPARTMENT

	
	SESSION
	: II 2023/2024

	Vision:
“To be the Leading-Edge TVET Institution”
	COURSE
	: DPA40133 MALAYSIAN TAXATION I

	CONTINUOUS ASSESSMENT 
	: CASE STUDY
	Total Marks:100

	TOPIC
	TOPIC 6 : BUSINESS INCOME
TOPIC 7 : PERSONAL TAXATION

	CLO
	CLO 3 : Perform properly the personal income tax computation based on current Malaysian tax rules and regulations. (A2,PLO7)

	NAME
	
	REG. NUMBER
	


SUGGESTED ANSWER
Question 1
Assist Mr. Fattah to choose the best decision in tax saver by showing a calculation of total income for year assessment 2024.

	
	Option 1
	Option 2

	Net profit
	
	90,000
	
	90,000

	(+) Non-allowable expenses:
	
	
	
	

	      EPF
	1,580
	
	-
	

	      Donation
	-
	1,580
	18,000
	18,000

	(-) Double deduction expenses:
	
	
	
	

	     Disable worker
	
	(18,000)
	
	-

	Aggregate Income
	
	73,580
	
	108,000

	(-) Approved donation
	
	-
	
	(18,000)

	Total Income
	
	73,580
	
	90,000



Option 1 is the best decision for Mr. Fattah to choose because it shows a better in tax saver compare to Option 2.
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	Fauzan 
	Faezah
	Joint

	
	RM
	RM
	RM

	Total Income
	135,600
	66,000
	201,600

	(-) Relief:
	
	
	

	 Self
	(9,000)
	(9,000)
	(9,000)

	 Spouse - wife
	
	
	(4,000)

	 Child 1
	(8,000)
	
	(8,000)

	 Child 2
	(8,000)
	
	(8,000)

	 Child 3
	
	(2,000)
	(2,000)

	 Child 4
	(6,000)
	
	(6,000)

	Supporting equipment – Child 2
	(6,000)
	
	(6,000)

	Education fees – short course
	(2,000)
	
	(2,000)

	Medical check-up
	
	(1,000)
	(1,000)

	Life insurance
	(2,300)
	
	(2,300)

	EPF
	(4,000)
	
	(4,000)

	Education insurance
	(1,500)
	
	(1,500)

	Lifestyle 
	(2,500)
	(1,520)
	(2,500)

	Lifestyle – sport equipment
	(749)
	
	(200)

	SSPN
	(2,400)
	
	(2,400)

	Total Relief
	(52,449)
	(13,520)
	(58,900)

	Chargeable Income
	(83,151)
	(52,480)
	(142,700)

	Tax chargeable:
	
	
	

	   1st 70000 I 50000 I 100000
	3,700
	1,500
	9,400

	   Next 13151 x19% I 2480 x 11% I 42700 x 25%
	2,498.69
	272.80
	10,675

	Total Income Tax
	6,198.69
	1,772.80
	20,075

	(-) Zakat
	(2,500)
	(800)
	(3,300)

	Tax Payable
	3,698.69
	972.80
	16,775

	Monthly tax deduction
	(2,400)
	(840)
	(3,340)

	Tax Payable/ (Tax Refund)
	1,298.69
	(132.80)
	13,435


 

a) Discuss on assessment conditions under Section 45(2), Income Tax Act 1967, and advise them which kind of assessment they should choose in order to minimize their tax liability.
· Separate assessment 

b) Assist them on how to decrease their tax payable.
· Increase a personal relief
· Increase a donation
· Increase a rebate/zakat
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